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1. AS DEPARTMENT KNOWS, QUESTION OF U.S. LIMITATIONS ON MEAT 
IMPORTS FROM AUSTRALIA IS EXTREMELY SENSITIVE ISSUE IN OUR 
BILATERAL RELATIONS. THE ABNORMALLY DEPRESSED STATE OF THE 
AUSTRALIAN MEAT INDUSTRY, TOGETHER WITH THE SERIOUS ECONOMIC 
AND POLITICAL DIFFICULTIES NOW FACING AUSTRALIA, HAVE MADE THE 
QUESTION OF U.S. POLICY TOWARD AUSTRALIAN MEAT EXPORTS ESPECIALLY 
SENSITIVE THIS YEAR. 

2. FOR THIS REASON, OUR BILATERAL RELATIONSHIP WITH AUSTRALIA HAS 
BENEFITTED GREATLY FROM THE USG'S ABILITY, THROUGH THE DEVICE OF 
AUSTRALIAN VOLUNTARY EXPORT RESTRAINT, TO AVOID THE IMPOSITION 
OF FORMAL U.S. IMPORT LIMITATIONS. WE HAVE BEEN ABLE TO MAKE GOOD 
USE OF THIS FACT, AS WELL AS THE RELATIVELY GENEROUS LEVEL OF 

THE VOLUNTARY QUOTA, IN RELATION TO EARLIER YEARS, IN DEFENDING THE 
USG AGAINST CONTINUING CRITICISM OF ITS NEED TO DISCOURAGE 
AUSTRALIAN MEAT SHIPMENTS IN THE FACE OF THE VERY LARGE U.S. 

SURPLUS IN ITS BILATERAL TRADE WITH AUSTRALIA. 

3. FOR THESE REASONS, EMBASSY ESPECIALLY CONCERNED TO ENSURE 
THAT AUSTRALIA NOT TRIGGER 204 INVOCATION AS RESULT ANY FAILURE OF 
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CANBERRA. TO THIS END, EMBOFFS MET WITH DEPARTMENTS AGRICULTURE 
AND OVERSEAS TRADE NOVEMBER 5 TO EMPHASIZE URGENCY OF SITUATION 
AND U.S. FIRM DETERMINATION TO TAKE ACTION UNDER SECTION 204 IN 
EVENT AUSTRALIA EXCEEDED THE VOLUNTARY QUOTA LIMIT PLUS SHORTFALL 
ALREADY ALLOCATED. 

4. IN RESPONSE AUSTRALIANS REITERATED AN EARLIER ACKNOWLEDGEMENT 
THAT THEY HAD CONSCIOUSLY OVER-SHIPPED IN ANTICIPATION OF FURTHER 
SHORTFALL ALLOCATION, AND IN DOING SO THEY PLANNED TO DIVERT 
SHIPMENTS TO BONDED WAREHOUSES IF SHORTFALLS FAILED TO MATERIALIZE. 
THEY REITERATED THEIR DIFFERING VIEW CONCERNING DISPUTED SHIPMENTS 
(REF B). IN THIS CONNECTION THEY ALLUDED TO DISPUTED QUANTITY AS 

65 MILLION POUNDS SHIPPED IN 1974 BUT ENTERED IN 1975. THEY 
INDICATED THEY WERE REVIEWING ENTIRE MATTER AND WOULD KEEP US 
ADVISED OF THEIR POSITION. 

5. EMBASSY WILL REPORT ANY FURTHER DEVELOPMENTS IN OUR CANBERRA 
CONTACTS THIS MATTER ASAP. 
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